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The availability of money continues to improve and interest rates keep going down. 
The prime rate has been reduced by a number of commercial banks to 8% percent. 
Also... heavy cash flows into thrift institutions have made mortgage money easier to 
obtain. .. and at lower rates. In California... where most of the Nation’s largest S&Ls are 
located. .. there has been a drop to 9 percent for residential mortgages. .. from the going 
rate of 914 to 9% percent late last year. 


The large inflows of deposit funds to the country’s S&Ls have resulted in the 
repayment to the Federal Home Loan Bank Board of substantial amounts of the funds 
loaned by the Board to member associations during last year’s money drought. The FHLBB 
is discouraging this move, however. . . telling the members “‘don’t pay us... loan your money 
out to home buyers.” 


* 


Settlement Regulations Published 


The proposed HUD regulations regarding the advance disclosure of settlement costs 
and the use of a Uniform Settlement Statement in all transactions which involve federally 
related mortgage loans appeared in the Federal Register on February 18. 


The proposed regulations are a requirement of the Real Estate Settlement Procedures 
Act of 7974. Among other things... the Act...which becomes effective June 20, 1975, 
requires the disclosure of the previous selling price of existing real property and prohibits 
kickbacks and unearned fees. It also forbids sellers to require purchasers to buy title 
insurance from any particular title company. In addition... it bans fees for the preparation 
of truth-in-lending and uniform settlement statements. 


Interested persons are invited to submit written comments with respect to the 
proposed regulations by close of business March 20, 1975. Such comments should be filed in 
triplicate with the Rules Docket Clerk, Office of General Counsel, Room 10245, HUD, 451 
7th St., S.W., Washington, D.C. 20410. 


* 
Rural Conference Scheduled 


The Rural Housing Alliance and Rural America, Inc... Joint Conference on Rural 
America... April 14-17, Washington, D.C. The Conference will deal with a whole range of 
problems which affect the 60 million people who live outside metropolitan areas. 


In addition to the two convenors. .. there are more than 35 other sponsors. . . includ- 
ing farm organizations, labor unions, church groups, cooperatives, community action agencies, 
rural housing advocates, and consumer organizations. A partial list includes: National Farmers 
Unions; National Rural Electric Cooperative Association; National Catholic Rural Life 
Conference; Industrial Union Department; AFL-CIO; Leadership Conference on Civil Rights; 
National Area Development Institute; United Presbyterian Church; National Rural Housing 
Coalition; and Citizens Against Rural Poverty. 


Registration: National Conference on Rural America, 1346 Connecticut Ave., N.W., 
Washington, D.C. 20036. 





Ford Foundation Grants 


For more than 20 years Resources for the Future...an independent research 
organization in Washington, D.C....has conducted research in a broad range of environ- 
mental and resource issues, particularly on the development and use of fuel, water, land, and 
other resources. A generation of environmental economists, urban specialists, and resource 
managers have been nurtured on RFF ideas and publications. RFF will now expand its 
emphasis on public policy research with the aid of a $12 million 4-year Foundation grant. 
Leading the effort will be a new president, Charles J. Hitch, president of the University of 
California until June and former Assistant Secretary of Defense and chief economist for the 
Rand Corporation. More details may be obtained from Marion Clawson, Resources for the 
Future, 1755 Massachusetts Ave., N.W., Washington, D.C. 20036. 


Community development work supported by the Foundation occurs in a wide variety 
of settings—in black urban ghettos, depressed areas of the rural South, Mexican-American 
communities in the Southwest, and white ethnic neighborhoods. Recent Foundation actions 
continued support for community development corporations (CDCs) in Baltimore, Phoenix, 
and Oakland, and for a similar city-wide program of rehabilitation in Hartford. 


@ Chicanos por la Causa in Phoenix is a Mexican-American group that has evolved 
into a CDC with strong ties to the city’s business and financial community. It has helped 
arrange loans for small Chicano businesses, developed low-income housing and health clinics, 
and trained graduate students to implement bilingual educational programs in the city’s 
schools. A $125,000 grant will provide continued administrative support while the organiza- 
tion seeks additional Federal funds for its economic development, housing, and health 
programs. Details: Tommy Espinoza, Chicanos por la Causa, 116 E. Buckeye, Phoenix, 
Arizona 85034. 


@ Among the community development activities sponsored by the Spanish Speaking 
Unity Council in Oakland have been a 6l-unit moderate-income housing project, a savings 
and loan association, job training for more than 1,000 residents, and the packaging of nearly 
$2 million in loans for small businessmen. A $325,000 8-year loan to the Council from the 
Foundation will help finance construction of a center that will provide offices for the 
Council and for community organizations such as a Latin American library and an 
information and service unit. Details: Henry Mestre, Spanish Speaking Unity Council, 1218 
35th Ave., Oakland, California 94601. 


e Greater Hartford Process, Inc. was formed by Hartford business leaders 4 years ago 
to promote the economic, physical, and social development of the city and its suburban ring. 
It has obtained commitments from Hartford corporations for some $1 billion in investments 
over 15 years and is implementing housing, neighborhood preservation, and community 
service programs in all sections of the city. A $100,000 15-month supplementary grant, to be 
matched one-for-one, will provide continued support for housing rehabilitation, tenant 
counseling, citizens’ education, and community development activities. Details: Peter Libassi, 
Greater Hartford Process, Inc., 100 Constitution Plaza, Hartford, Connecticut 06103. 


e Baltimore’s South East Community Organization, the first CDC in the Foundation’s 
program to serve a white ethnic group, received $150,000 in continued support of its 
planning and operations. In its first year SECO has initiated programs to upgrade housing, 
expand an ethnic crafts business, improve local schools, promote services for the elderly, and 
develop a health maintenance organization. Details: Joseph McNeely, South East Community 
Organization, 104 N. Luzerne Ave., Baltimore, Maryland 21224. 


* 
Mortgage-Futures Market Planned 


The Chicago Board of Trade... the Nation’s largest commodity trading market. . . is 
planning to institute a mortgage-futures market later this year. A,committee of the Board is 
currently working out the details of the trading procedures and developing the contracts to 
be used when the program begins. This will be the first mortgage-futures market of this type. 





New England Thrift Group Formed 


TICONE. . . the Thrift Industries Council of New England. .. has been organized for 
the purpose of providing a united front for the 585 savings and loan and mutual savings 
banks in the six New England States. The Council. . . the first such regional organization. . . is 
composed of 14 trade groups... and will attempt to provide a forum for the many hard-core 
issues that face all the institutions in the area. 


Much of the groundwork in forming the group was done by the Federal Home Loan 
Bank of Boston... which organized TICONE as a “voluntary association” in January last 
year. 

Among TICONE’s members are the following savings and loan groups: fhe Savings 
and Loan League of Connecticut, Maine Savings and Loan League, Massachusetts Co-opera- 
tive Bank League, Massachusetts Federal Savings Council, Rhode Island League of Savings 
and Loan Associations, Vermont League of Co-operative Savings and Loan Associations, and 
the Federal Savings League of New England. 


Mutual savings banks are represented by: The Savings Banks’ Association of 
Connecticut, Savings Bank Association of Maine, Savings Bank Association of Massachusetts, 
New Hampshire Association of Savings Banks, Matual Savings Banks’ Association of Rhode 
Island, and the Burlington (Vt.) Savings Bank. 


* 


$6 Billion Spent on Environmental Control in 1972-73 


The Census Bureau reports that Federal, State, and local governments spent approxi- 
mately $6 billion for selected environmental quality control activities in fiscal year 1972-73. 
Of the $6 billion. .. water quality control accounted for $4 billion; solid waste management, 
$1.8 billion; and air quality control, $216.9 million, according to the report... which also 
includes data for fiscal years 1971-72. 


In fiscal 1971-72, the total was $5.5 billion (9 percent less) spent for environmental 
quality control by these governments. . . $3.6 billion for water quality control; $1.7 billion, 
solid waste management; and almost $189 million for air quality control. 


The Federal government spent about $1.4 billion for selected environmental quality 
control activities in fiscal 1973, an increase of more than 32 percent over the $1.0 billion 
spent in fiscal. 1972. 


State government expenditure for each selected environmental category increased in 
the same period. There was a 13 percent increase for water quality control, 11 percent for 
solid waste management, and 39 percent for air quality control. Large expenditures by some 
States were attributed partly to the cost of operations normally considered the responsibility 
of local governments. In Massachusetts, for example... a State agency spent more than $22 
million in fiscal years 1972 and 1973 for constructing, maintaining, and operating sewage 
treatment facilities which provide services to 43 cities and some towns in Greater Boston. In 
fiscal 1973, 9 other States spent $15 million or more for water quality control which 
comprised 76 percent of the total State government expenditure for this category. 


In October 1973...Federal, State, and local governments employed the full-time 
equivalent of 216,229 persons in the three selected environmental quality control activities: 
for water quality control, 84,480 employees; soli. waste management, 125,093; and for air 
quality control, 6,656. 


Copies of the report, Environmental Quality Control—Finances and Employment for 
Selected Large Governmental Units: 1971-72 and 1972-73, are available for $1.15 from the 
Superintendent of Documents, Washington, D.C. 20402. 





Commercial Condos Coming 


The condominium office building is the wave of the future, an article in the February 
issue of Mortgage Banker magazine says. 


The article, by staff writer Trevvett Matthews, notes that while office or ‘business’ 
condos are still in their first stages, they already are showing signs of becoming a tremendous 
financial success, for both developers and buyers. A North Palin Beach, Florida, developer 
who is already planning his fourth office condominium said there are many advantages for 
doctors or other professionals who buy rather than rent their offices, but said the business 
condo’s strongest point is simply that it requires less out-of-pocket cash to buy than to rent. 
Two doctors who eventually bought their offices in one of the buildings found that while 
their rented office would cost $726,955 over the next 25 years. ..it would cost them only 
$474,102 to buy the same amount of space, with an 80 percent mortgage at an 8.5 percent 
interest rate. 

Other advantages to the business condo are the equity acquired, and... for most 
professional people... the form of tax shelter buying an office provides. Copies of the 
magazine are available from Mortgage Bankers Association of America, 1125 Fifteenth St., 
N.W., Washington, D.C. 20005. 


w 
Family Size Shrinking 


The Census Bureau reports that the average size of the American family continues to 
shrink. In 1974... the average household size dropped to 2.97 persons... the first time the 
average had dropped below 3. In 1973... the average family size was 3.01 persons. . . and it 
was 3.19 in 1969. The Bureau cites the increase in persons living alone as the basic cause of 
the smaller family size. The March 1974 survey showed that 19.1 percent of the Nation’s 
69.9 million households represented persons living alone. This compares with 18.5 percent in 
1973 and 16.7 percent in 1969. 
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